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STUDY UPDATE 
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1 . AS DEPT AWARE, THERE IS LONGSTANDING INTEREST ON PART OF 
GOM IN IMPROVING THE LAND TRANSPORT FACILITIES ACROSS 
TEHUANTEPEC. ROAD AND RAIL CURRENTLY CONNECT COATZA- 
COALCOS AND S ALINA CRUZ - BUT PORT FACILITIES AND WATER 
DEPTHS ARE PROBABLY LIMITING. CONCERTED DEVELOPMENT 
APPLIED TO THESE AND TO ROAD AND/OR RAIL CONNECTIONS 
COULD MAKE THIS ROUTE A MORE IMPORTANT OPTION TO PANAMA 
OR FUTURE CANAL SHIPMENTS THAN WOULD OTHERWISE BE THE 
CASE. 

2. WE HAVE SEEN NO MENTION IN ANY OF THIS OF ANY SERIOUS 
THOUGHT TO A TEHUANTEPEC CANAL. WE IMAGINE THAT LENGTH 
AND OTHER PHYSICAL CHARACTERISTICS OF THIS ROUTE. ALONG 
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WITH MEXICAN HYPERSENSITIVITIES TO ANY PROJECT IN MEXICO 
INVOLVING SIGNIFICANT U.S. PARTICIPATION-MUCH LESS 
MAJORITY CONTROL- WOULD MAKE PROJECT VERY UNATTRACTIVE TO 
GOM WHICH, IF INTERESTED IN PURSUING, WOULD CERTAINLY WISH 
TO DO SO UNDER TOTAL NATIONAL CONTROL AND WITH INTER- 
NATIONAL AS OPPOSED TO USG FINANCING. 
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3. IT SEEMS LIKELY, THEREFORE, THAT GOM WOULD BE UNCERTAIN 
REGARDING USG MOTIVES IN UPDATING 1970 STUDY, AND WOULD 
PROBABLY VIEW SUCH EFFORTS, ESPECIALLY OUTSIDE PANAMA 
E.G. IN CENTRAL AMERICA OR COLOMBIA) WITH MILD HOSTILITY IN 
VIEW OF COMPETITION WHICH MIGHT BE PROVIDED TO ITS OWN 
TEHUANTEPEC PLANS. MUCH WOULD DEPEND ON HOW IDEA OF 
UPDATED STUDY WAS PRESENTED TO GOM AND ON DEGREE TO WHICH IT 
WAS PERCEIVED TO AFFECT MEXICO AND MEXICAN INTERESTS. 
CONCEIVABLY, IF A SEA-LEVEL CANAL 
WERE BUILT ELSEWHERE, MEXICO-IF IT DID NOT DEVELOP 
FACILITIES ACROSS TEHUANTEPEC-COULD FIND A CANAL HELPFUL 
IN FACILITATING EXPORT OF MEXICAN PETROLEUM VIA SUPER- 
TANKER TO THE OPPOSITE OCEAN - SOMETHING WHICH THE GOM, 

IN THE LONG TERM, SHOULD FIND OF GREAT INTEREST. 

WE WISH TO REITERATE. HOWEVER. THAT GOM, 

GIVEN ITS LONGSTANDING POLITICAL SENSITIVITIES ABOUT U.S. 
JURISDICTIONAL CONTROL OVER THE PANAMA CANAL ZONE, WOULD 
UNDOUBTEDLY VIEW WITH GREAT DISFAVOR ANY USG ATTEMPT TO 
BUILD A SEA-LEVEL CANAL WHICH INVOLVED POLITICAL 
ARRANGEMENTS OF U.S. CONTROL REMOTELY SIMILAR TO THOSE 
WHICH HAVE PREVAILED IN PANAMA UNTIL THE RECENT RATIFICA- 
TION OF THE NEW PANAMA CANAL TREATIES. THOMPSON 
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